
Issue Date - 2022/11/22

Risk rating Medium - High

Establishment of CIS portfolio 2022/02/02

Class inception date 2022/02/02

Portfolio class Class 1

AUM R35 880 738

NAV cents per participatory interest 95.50

Number of participatory interests 375570

Portfolio classification Retail Hedge fund

ASISA Category SA - Multi-Strategy Hedge Fund

Scheme name
SANNE CIS in Retail Investor Hedge 

Funds
Legal structure Collective Investment Scheme

Benchmark* Cash (STFCAD)

Hurdle Cash (STFCAD)

Minimum lump sum R10 000

Minimum monthly investment R1 000

JSE Code AIPN1

ISIN Code ZAE000307435

Annual management fee 1.5% (excl VAT)

Performance fee 20% (excl VAT)

Income declaration Annually - December

Total expense ratio (TER)

Transaction costs (TC)

Total investment charge (TER + TC)

Distribution Date Payment Date Cents per unit

n/a n/a n/a

n/a n/a n/a

12 months n/a

Redemption frequency: Daily Annualised return since inception n/a

Redemption notice period: T+1 n/a - will be displayed after 12 months as per regulations

Portfolio valuation: Everyday

Pricing date: Everyday

Pricing frequency: Everyday Asset class

Commodities 1.07%

Fixed Income 73.79%

Local Equities 25.14%

Global Equities 0.00%

RMB 3.59%

RISK STATISTICS

Sharpe ratio n/a

Standard deviation n/a

Nedgroup Investments Core Income Fund - Class C Maximum monthly drawdown n/a

FTSE/JSE Shareholders Weighted Top 40 Index Sortino ratio n/a

Meago Real Estate RI Hedge Fund Investment-FNB

Optimum BCI Income Fund B Source of risk statistics: n/a

BY537789 Corp n/a - will be displayed after 12 months as per regulations

EXPOSURE, LEVERAGE AND COUNTERPARTY INFORMATION

Total exposure calculation method: VAR

Total exposure level (permitted): 20%

Total exposure level (end of period): 1.99%

Total exposure level (highest during period): 2.16%

Leverage use: 18.90%

AIP SNN Multi-Strategy Retail 

Hedge Fund

ABOUT THE FUND INVESTMENT OBJECTIVE
The portfolio will aim to maximize total returns over the long term for investors

by actively investing across different asset classes in a disciplined manner

providing for diversification benefits serving to smooth returns, reduce volatility

and decrease asset class and single-strategy risks. Short-term volatility of the

returns may be reduced with the use of hedging instruments and techniques,

strategy diversification, asset allocation and active risk management. 

INVESTMENT STRATEGY

COUNTERPARTY EXPOSURE (end of period)

PERFORMANCE

ASSET ALLOCATION

The portfolio is valued daily. The transaction cut-off time is 14:00pm on a business day. Investor instructions 

received after 14:00pm shall be processed the following business

day.

LIQUIDITY PROFILE

The portfolio will apply the portfolio valuation and asset pricing policy of the Manager. This policy will be 

consistently applied and meets the requirements of BN52.

MINIMUM DISCLOSURE DOCUMENT AS AT 31 OCTOBER 2022

TRANSACTIONS AND  VALUATIONS

UNDERLYING TOP 5 EFFECTIVE EXPOSURE 

The Portfolio’s Valuation and Pricing Methodologies

RISK PROFILE
This portfolio is managed within what is regarded to be moderate investment 

parameters. The objective of this portfolio is to maximise investment capital, 

accepting the moderate level of risk associated with this strategy. 
* STFCAD is the STeFi Call Deposits Index (STFCAD code from

Morningstar).

** The objective is to outperform the benchmark net of the total investment charge.

INCOME DISTRIBUTION IN THE PAST 12 MONTHS

The portfolio will predominately invest in South African markets but is however

permitted to include investments in offshore jurisdictions subject to the

investment conditions determined by regulations from time to time. The portfolio

may apart from assets in liquid form also include participatory interests or any

other form of participation in portfolios of collective investment schemes or other

approved retail hedge funds. 

Available after 12 months



Borrowing Hedge Funds 
A manager of a retail investor hedge fund must maintain a repurchase policy, for which must provide a level of liquidity for the portfolio that would enable the 
manager to repurchase participatory interests within one calendar month of receipt of an investor instruction to repurchase. 

Commodities 
For hedge funds that include commodity securities, the extent of exposure to physical delivery is not permitted. 

Prices 
The latest prices are published monthly to Finswitch. 

Performance returns 
Lump-sum performance returns are being quoted. Income distributions, prior to deduction of applicable taxes, are included in the performance calculations. 
NAV to NAV figures have been used for the performance calculations, as calculated by the Manager at the valuation point defined in the deed, over all reporting 
periods. Investment performance calculations are available for verification upon request by any person. Reinvestment of income is calculated on the actual 
amount distributed per participatory interest, using the ex-dividend date NAV price of the applicable class of the portfolio, irrespective of the actual reinvestment 
date. The performance is calculated for the B1 fee class. The individual investor performance may differ, as a result of initial fees, the actual investment date, 
the date of reinvestment and dividend withholding tax. The rate of return is calculated on a total return basis, and the following elements may involve a reduction 
of the investor’s capital: interest rates, economic outlook, inflation, deflation, economic and political shocks or changes in economic policy. Annualised returns 
are period returns re-scaled to a period of one year. This allows investors to compare returns of different assets that they have owned for different lengths of 
time. All period returns greater than one year have been annualised. Returns for periods less than one year have not been annualised. A cumulative return is 
the aggregate amount an investment has gained or lost over time, independent of the period of time involved. Actual annual figures are available to the investor 
on request.  

Valuations and transaction cut-off times 
The portfolio is valued Daily 

Counterparties and prime brokers 

The fund utilises RMB Holdings Ltd as prime broker. The fund has counterparty exposure to the prime broker in respect of derivative and cash positions. The 

prime broker has a soft dollar arrangement with the investment manager. 

Fund Risk  

Leverage Risk: The Fund borrows additional funds, trades on margin or performs short sale trades to amplify investment decisions. This means that the 

volatility of a hedge fund portfolio can be many times that of the underlying investments due to leverage on a fund. 

Derivative Risk: Derivative positions are financial instruments that derive their value from an underlying asset. Derivatives are exposed to implicit leverage 
which could result in magnified gains and/or losses on the portfolio. 
Counterparty Credit Risk: Counterparty risk is a type of credit risk and is the risk of default by the counterparty associated with trading derivative contracts.  An 
example of counterparty credit risk is margin or collateral held with a prime broker. 
Volatility Risk: Volatility refers to uncertainty and risk related to size of change of an instrument or portfolio. It is a statistical measure of the dispersion of returns 
for a given security or market index. Volatility is proportional to the directional exposure of a portfolio and is measured by Value at risk (VaR) which is a statistical 
technique used to measure and quantify the level of volatility. 
Concentration and Sector Risk: A large proportion of total assets invested in specific assets, sectors or regions.  Concentrated positions or concentrated sectors 
in a portfolio will materially impact the returns of the portfolio more so than diversified portfolios.  
Correlation Risk: A measure that determines how assets move in relation to each other. Correlation risk arises when the correlation between asset-classes 
changes. Correlation risk also arises when the correlation within an asset-class changes. Examples of correlation within asset classes include equity pairs 
trading, fixed income curve trading and commodities pairs trading. 
Equity Risk:  Applies to investment in shares or derivatives based on shares. The market price of shares varies depending on supply and demand of the shares. 
Equity risk is the risk of loss due to the drop in the market price of shares. Equity risk can either be systematic risk which is risk to the entire market based on 
political and economic indicators or unsystematic risk which is company specific and includes risk relating to company profits, future prospects and general 
consensus on the company or sector. 
Currency/Exchange Rate Risk: Assets of a fund may be denominated in a currency other than the Base Currency of the fund and changes in the exchange rate 
between the Base Currency and the currency of the asset may lead to a depreciation of the value of the fund’s assets as expressed in the Base Currency.  

Glossary 
Net Asset Value (NAV): means net asset value, which is the total market value of all assets in a portfolio including any income accruals and less and deductible 
expenses such as audit fees, brokerage and service fees. 
Annualised Return: is the weighted average compound growth rate over the performance period measured.  
Highest & Lowest Return: The highest and lowest rolling twelve-month performance of the portfolio since inception. 
Total Expense Ratio (TER): reflects the percentage of the average Net Asset Value (NAV) of the portfolio that was incurred as charges, levies and fees related 
to the management of the portfolio. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER cannot 
be regarded as an indication of future TER's.  
Transaction Costs (TC): is the percentage of the value of the Fund incurred as costs relating to the buying and selling of the Fund's underlying assets. 
Transaction costs are a necessary cost in administering the Fund and impacts Fund returns.  
Total Investment Charge (TIC): should not be considered in isolation as returns may be impacted by many other factors over time including market returns, the 
type of Fund, investment decisions of the investment manager. 
Total Investment Charges (TIC%) = TER (%) + TC (%): The Total Investment Charges (TIC), the TER + the TC, is the percentage of the net asset value of the 
class of the Financial Product incurred as costs relating to the investment of the Financial Product. It should be noted that a TIC is the sum of two calculated 
ratios (TER+TC). 
Standard Deviation/Volatility:  The deviation of the return of the portfolio relative to its average. 
Drawdown: The greatest peak to trough loss until a new peak is reached. 
Sharpe Ratio: The ratio of excess return over the risk-free rate divided by the total volatility of the portfolio. 
Value at Risk (VaR): Value at risk is the minimum loss percentage that can be expected over a specified time period at a predetermined confidence level. 

 Mandatory Disclosures 
Collective Investment Schemes are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up. Past 
performance is not necessarily a guide to future performance. Collective investments are traded at ruling prices and can engage in scrip lending and borrowing. 
A schedule of fees, charges and maximum commissions, as well as a detailed description of how performance fees are calculated and applied, is available on 
request from Sanne Management Company (RF) (Pty) Ltd (“the Manager”).   
The Manager does not provide any guarantee in respect to the capital or the return of the portfolio. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressure and in such circumstances, a process of ring-fencing of withdrawal instructions and managed pay-outs over time may be 
followed. Commission and incentives may be paid, and if so, are included in the overall costs.   
The Manager may close the portfolio to new investors in order to manage it in accordance with its mandate. Prices are published daily on our website. 
Additional information, including key investor information documents, minimum disclosure documents, as well as other information relating to the basis on 
which the manager undertakes to repurchase participatory interests offered to it, and the basis on which selling and repurchase prices will be calculated, is 
available, free of charge, on request from the Manager.  



The value of an investment is dependent on numerous factors which may include, but not limited to, share price fluctuations, interest and exchange rates and 
other economic factors. Where the portfolio invests in offshore assets, performance is further affected by uncertainties such as changes in government policy, 
taxation and other legal or regulatory developments. The Manager ensures fair treatment of investors by not offering preferential fee or liquidity terms to any 
investor within the same strategy. 
The Manager is registered and approved by the Financial Sector Conduct Authority (“FSCA”) under CISCA. The Manager retains full legal responsibility for the 
portfolio. AIP Capital Management (Proprietary) Limited, FSP No. 48828, is authorised under the Financial Advisory and Intermediary Services Act 37 of 2002 
to provide investment management services. FirstRand Bank Limited is the appointed trustee. 

Contact details 
CIS Manager 
Sanne Management Company (RF) (Pty) Ltd 
Registration No: 2013/096377/07 
Pier Place, Heerengracht Street, Foreshore, Cape Town, 8001 
Telephone: +27 21 202 8282   
E-mail: information@sannegroup.com
Website: www.snnmanco.com
Auditor – Price Waterhouse Coopers (PWC)

Trustee/Custodian/ Depository 
FirstRand Bank Limited 
(Acting through its RMB Custody and Trustee Services Division) 
3 Merchant Place 
Ground Floor 
Corner Fredman and Gwen Streets 
Sandton 
2146 
Telephone: +27 87 736 1732 

Investment Manager 

AIP Capital Management (Pty) Ltd, with registration No. 2017/334425/07 incorporated under the laws of South Africa, is the appointed investment manager. 

The investment manager is an authorised Financial Services Provider (FSP) with FSP number 48828, as a hedge fund FSP, in terms of Section 8 of the 

Financial Advisory and Intermediary Services Act (FAIS). This information is not advice, as defined in FAIS. Please be advised that there may be representatives 

acting under supervision. 

Physical Address: Unit 209, The Cliffs Office Block 2, 3 Niagara Way, Tygervalley, 7530 

Postal Address:  

E-mail Address: aip@aip.co.za 

Website Address: www.aip.co.za

Contact Details: +27 87 742 2310 

Directors: Mr JJ Henn, Mr L Koyana, Miss Y Makwetu, Mr E Visagie

Prime broker  

RMB Holdings Limited 

Fund administrator 

Sanne Fund Services SA ( Pty) Ltd 

Auditor 

PricewaterhouseCoopers 

Portfolio Manager 

Yonela Makwetu 

The information contained in this report is provided in good faith and has been derived from sources believed to be reliable and accurate. However, no 

representation or warranty, express or implied, is made in relation to the accuracy or completeness of this information. 

http://www.snnmanco.com/

